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(57) ABSTRACT 

A tax and duty determination system receives shipment 
specific information. This shipment specific information is 
compared to a database containing the rules and applicable 
duties and/or taxes for the shipment destined for a particular 
destination. Based on this comparison, the tax and duty 
determination system determines the applicable duties and/ 
or taxes for each item in the shipment and for the shipment 
as a whole. 
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Summary of Invention Paragraph - BSTX (16): 

[0015] Provincial Sales Tax --The provincial sales tax is a local tax that is 
similar to the U.S. state sales tax, with the rate and applicability rules 
varying by location. In general, the provincial sales taxes are between 7% and 
8%of the duty-and-excise-tax-inclusive value, and are assessed only when the 
entry point is in the destination province. For example, shipments destined to 
Ontario that enter Canada through British Columbia are assessed neither 
Ontario 

nor British Columbia provincial sales tax . The provincial sales tax also 
depends on the total value of the shipment, as shipments valued at less than 20 
Canadian dollars are generally exempt from duties and taxes. The provincial 
sales tax also depends on whether the shipment is a gift from a non-resident of 
Canada, as the first 60 Canadian dollars of a gift are generally exempt from 
duties and taxes. 



Summary of Invention Paragraph - BSTX (17): 

[0016] Harmonized Sales Tax --The harmonized sales tax is a combination of 
the goods and services tax and the provincial sales tax that is assessed at the 
rate of 15% of the duty-and-excise-tax-inclusive value when the destination 
province is either New Brunswick, Nova Scotia, or Newfoundland. The 
harmonized 

sales tax is collected by the federal government regardless of where the 
shipment enters Canada. For example, shipments destined to Nova Scotia that 
enter Canada through British Columbia are assessed the harmonized sales tax . 
The harmonized sales tax is collected while the goods and services tax is not. 
However, harmonized sales tax exempt items, such as books, in shipments 
destined to New Brunswick, Nova Scotia, and Newfoundland, are still assessed 
the goods and services tax. The harmonized sales tax also depends on the 
total 

value of the shipment, as shipments valued at less than 20 Canadian dollars are 
generally exempt from duties and taxes. The harmonized sales tax also 
depends 

on whether the shipment is a gift from a non-resident of Canada, as the first 
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60 Canadian dollars of a gift are generally exempt from duties and taxes. 



Summary of Invention Paragraph - BSTX (18): 

[0017] As complicated a scheme as this may appear to be, the systems and 
methods of this invention take into account all the potential duties and taxes, 
as well as the potential exemptions, when determining duties and taxes for a 
particular shipment. 

Detail Description Paragraph - DETX (19): 

[0050] In step S220, the duties and taxes, if any, are determined. 
Furthermore, for example, shipment-level exemptions, assessment thresholds, 
and 

the like, can be accounted for. For example, in the case of a gift going to 
Canada that is valued at more than 60 Canadian dollars, each item's value can 
be reduced on a pro rata basis to take into account the gift exemption before 
determining the duties and taxes . Next, in step S230, a graphical user 
interface for displaying the duties and taxes for the applicable shipment is 
determined. Then, in step S240, the results of the duty/tax determination are 
displayed, for example, on a display device. For example, the results can be 
displayed in either one of or both of an item-specific or shipment level 
configuration. Thus, for example, a client could delete an item from the 
shipment that may incur especially high duties and taxes without the need to 
cancel the entire order. Control then continues to step S250 where the control 
sequence ends. 



Claims Text - CLTX (7): 

6. The system of claim 1 , wherein the at least one of tax and duty 
information comprises at least one of excise tax information, goods and 
services tax information, provincial sales tax information, harmonized sales 
tax information, other tax information, and import duty information. 



Claims Text - CLTX (8): 

7. The system of claim 1 , wherein the cost determination device is capable 
of determining exemptions to the at least one of tax and duty information. 



Claims Text - CLTX (17): 

1 6. The method of claim 1 1 , wherein the at least one of tax and duty 
information comprises at least one of excise tax information, goods and 
services tax information, provincial sales tax information, harmonized sales 
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tax information, other tax information, and import duty information. 



Claims Text - CLTX (18): 

1 7. The method of claim 1 1 , further comprising determining exemptions to 
the at least one of tax and duty information. 
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